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Value of M&A Activity

The value of M&A activity rose dramatically to almost 
$50 billion in 2009 largely due to Suncor’s $28 billion$50 billion in 2009, largely due to Suncor s $28 billion 
acquisition of PetroCanada.
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Production Acquisition Prices

The median production acquisition price fell 4% to 
$50,263/boe/d in 2009.  Oil-weighted deals rose 4%, 
while prices paid for natural gas-weighted deals saw 
a 23% decline in price.
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a 23% decline in price.



Reserves Acquisition Prices

The median reserves acquisition price fell 16% to 
$13 21/b i 2009 N t l i ht d d l$13.21/boe in 2009.  Natural gas weighted deals saw 
the largest decline in price; oil deals fell only 8%.
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Top 100 M&A Deals of 2009
Suncor/PetroCanada

• The Suncor/PetroCanada transaction
th t M&A d l f 2009was the top M&A deal of 2009

• Highest-valued deal at roughly $28 billion
• Largest production deal at over 240,000 boe/dg p ,

• Suncor leaped from #6 to #2 in the
Oilweek Top 100 Oil and Gas Producers
ranking (“Top 100”)

• Most of the top 25 M&A deals involved
companies which moved up in the
Top 100 in 2009, as highlighted on the
list of M&A deals in 2009
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list of M&A deals in 2009



Top 100 M&A Deals of 2009
1-25
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Top 100 M&A Deals of 2009
Glamis (Legacy)( g y)

• After the recapitalization of Glamis
R Ltd i t L Oil + GResources Ltd. into Legacy Oil + Gas,
Glamis/Legacy was one of the biggest
movers and shakers in the Top 100movers and shakers in the Top 100,
jumping 26 places to #81
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Top 100 M&A Deals of 2009
Legacy/Glamis Dealsg y
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Top 100 M&A Deals of 2009
Legacy/Glamis Deals (2)g y ( )
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Top 100 M&A Deals of 2009
PetroBakken

• PetroBakken (Petrobank) jumped five
l t #31 ith th thi d l t M&Aplaces to #31 with the third largest M&A

deal of 2009, the acquisition of TriStar
• TriStar had previously acquired assets from TalismanTriStar had previously acquired assets from Talisman

(# 11 M&A deal) along with several smaller deals
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Top 100 M&A Deals of 2009
Petrobank/TriStar Deals
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Top 100 M&A Deals of 2009
Crescent Point

• Crescent Point only moved up one
iti (f #23 t #22) i th T 100position (from #23 to #22) in the Top 100

in spite of concluding seven of the top 25
and eight of the top 100 M&Aand eight of the top 100 M&A
transactions in 2009

• Crescent Point’s acquisitions totaled overCrescent Point s acquisitions totaled over
$2.4 billion in value, with over 16,000
boe/d of production

• Watch for Crescent Point to make a big
move up the Top 100 in 2010
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Top 100 M&A Deals of 2009
Crescent Point Acquisitionsq

© Sayer Energy Advisors 2010
June 16, 2010

Oilweek Top 100 Breakfast of Champions



Top 100 M&A Deals of 2009
Crescent Point Deals
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Top 100 M&A Deals of 2009
“Slippers and Sliders”pp

• Note that as we scroll down through the list of
the top 100 M&A deals of 2009 the number ofthe top 100 M&A deals of 2009, the number of
companies that slipped in the Top 100
increased
• The less active acquirers were unable to maintain

their ranking relative to their more acquisition oriented
peers

• Husky, with no M&A deals in the top 100 in 2009, dropped from
#3 to #4

• Imperial, not an overly active acquirer in 2009, with only one
“insignificant” deal relative to its size, dropped from #4 to #5insignificant deal relative to its size, dropped from #4 to #5

• Other smaller producers which were only moderately active in
the M&A marketplace also saw their rankings fall in 2009
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Top 100 M&A Deals of 2009
26-50
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Top 100 M&A Deals of 2009
51-75
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Top 100 M&A Deals of 2009
76-100
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Top 100 M&A Deals of 2009
Technology Driven Dealsgy
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Top 100 M&A Deals of 2009
Technology Driven Dealsgy

• Roughly one-third of the top M&A deals
of 2009 were driven by the ability toof 2009 were driven by the ability to
increase value from the acquired assets
through the use of modern technologythrough the use of modern technology
• new techniques for completing horizontal

wells with multi-stage frac’ing
• This technology was responsible for the evolution of the

Bakken play in SE Saskatchewan
• The technology spread to SW SK and drives M&A

activity involving the Lower Shaunavon and Viking playsactivity involving the Lower Shaunavon and Viking plays
• In Alberta, the Viking and Cardium plays have been

rejuvenated by horizontal completion technology
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Top 100 M&A Deals of 2009
Technology Driven - 1-25gy
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Top 100 M&A Deals of 2009
Technology Driven Dealsgy

• The acquisition of Reece Energy
E l ti C b P W t EExploration Corp. by Penn West Energy
Trust early in 2009, which was the 42nd

largest M&A deal was in part driven bylargest M&A deal was in part driven by
technology
• The Reece deal, with 2,000 boe/d, helped, , , p

Penn West maintain its hold on the #9 spot in
the Top 100

• The deal was driven by Reece’s horizontal
drilling prospects

• Viking Formation in the Kindersley area of SW SK
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• Bakken Formation in SE Saskatchewan



Top 100 M&A Deals of 2009
Technology Driven – 26-50gy
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Top 100 M&A Deals of 2009
Technology Driven Dealsgy

• Many of the top deals were done by companies
which were subsequently involved on the otherwhich were subsequently involved on the other
side of M&A deals
• Many of these deals were technology driven

• Result bought Nexstar, Cardium assets from
Scollard and assets from others; Result was
subsequently sold to TriStar’s former management
tteam

• Rondo bought Cardium assets from Harvest and
Great Plains; Rondo was subsequently sold earlier
thi t P t b kkthis year to Petrobakken
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Top 100 M&A Deals of 2009
Technology Driven - 51-75gy
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Top 100 M&A Deals of 2009
Technology Driven – 76-100gy
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Summary

• The greatest movement up the Top 100 List was
seen by companies which were active in they p
M&A marketplace in 2009
• Suncor’s move from #6 to #2

• Legacy’s move from #107 to #81Legacy s move from #107 to #81

• Of 20 companies that moved up the Top 100, 13
were assisted in the move up by significant M&A
activity while only seven were able to move up
without any significant M&A activity

• Over one-third of the top M&A deals of 2009Over one third of the top M&A deals of 2009
involved assets or companies which were driven
by technology
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Conclusion

If you are an oil and natural gas
d d t t i thproducer and you want to move up in the

Oilweek Top 100 Oil and Gas Producers
ranking in 2010 you had better get with itranking in 2010 you had better get with it
technologically and go out and buy
something or someone!g
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